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Presentation

Wakabayashi: The time has come, and we will now begin the briefing on Dai Nippon Printing Co., Ltd.'s
financial results for the second quarter of the fiscal year ending March 31, 2024 for institutional investors and
analysts.

I, Wakabayashi from the IR and Public Relations Division, will serve as today's moderator. Thank you very
much for your cooperation.

Thank you very much for taking time out of your busy schedules today to participate in our online information
session. Today, we will explain in accordance with the briefing materials. The briefing materials are available
on DNP's website in both Japanese and English.

Let me now introduce today's speakers. Masafumi Kuroyanagi, Managing Director, and Mitsuru Tsuchiya,
Senior Executive Corporate Officer.

As we proceed today, we would like to explain our financial results for the second quarter of the fiscal year
ending March 31, 2024, and the progress of the new medium-term management plan announced in May of
this year. Kuroyanagi will explain the financial results and the financial strategy of the medium-term
management plan, and Tsuchiya will explain the business strategy of the medium-term management plan.
This will be followed by a question-and-answer period. Please note that we will be open until 4:00 PM today.

Now, let me move on to the explanation. First, Kuroyanagi will explain the financial results for the second
quarter of the fiscal year ending March 31, 2024. Managing Director Kuroyanagi, please go ahead.

Kuroyanagi: | am Managing Director Kuroyanagi. Thank you very much for attending today's information
session. | would like to present an overview of our financial results for the second quarter of the fiscal year
ending March 31, 2024, in accordance with the information provided in the document. Due to time constraints,
we will focus on the key points.
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[Overview of Financial Results for First Six Months of FY2023] DNP I

(Unit: ¥billions)

First Six  First Six Year-on- Earnings Ratetor OverVieW
Months Months year Forecast o
FY2022  FY2023 Change [Mfor FY2023 P'°8

Sales +3.8% 14100 49.2% » We accelerated creation of new value,
' primarily in focus business areas, resulting

Olaif:":gg 27.5 275 -0.2% 67.0 41.1% in net sales growing 3.8% year on year
?;gi)"nirey 36.7| 374 +2.1% 78.0| 48.0%| > The Digital Interfaces and other focus
P businesses began to perform well from the
Qutvuablto Parens 279  76.2(+172.9% 88.0[ 86.6% beginning of the first half, and we

succeeded in maintaining operating income
at the previous-year level

Capital

Expenditures 23.7 29.2| +23.4% 76.0 38.5% ot PN "

R&D » Due to higher profits at affiliates accounte
Expenditures 16.2 R 9% S| 15255 for using the equity method, ordinary
Depreciation 243  26.2] +8.0% 54.0 48.7% income rose year on year

First, page three of the document is a summary of the current financial results.

Characteristically, operating income declined by about 20% in Q1, but performance recovered significantly in
Q2. For the six-month cumulative period, we were able to secure the same level as in the previous year.

In Q1, metal masks, one of the core products in the focus business areas, posted a 21.5% decline in profit due
to the postponement of the sales period and other factors. In Q2, sales of metal masks for use in OLED displays
for smartphones expanded, and sales of products in our focus business areas grew. The profit increase for the
past three months was 33.5%.

In addition, R&D is also being actively pursued to expand focus businesses, and operating income was
achieved, while R&D expenses increased approximately by 10%, or JPY1.5 billion, from the same period of the
previous year.

Ordinary income increased by 2.1%, for the same reason as in the previous year, but due to the continued
strong performance of the photomask manufacturing business in Taiwan and China by affiliated companies.

Finally, net income for the quarter increased by a positive 172.9% due to gains on sales of investment
securities amid a reduction of strategic shareholdings.
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[Overview of Financial Results for First Six Months of FY2023]

Change in Operating Income

(Unit:

Overview

¥billions)

2.1
1

Change in focus -1.7
businesses Change in
stable/
restructured
businesses

27.5

2.4 B

Forex

-3.2

Other

First Six Months
FY2022

First Six Months >
FY2023

In focus businesses, despite the impact of the
market deceleration in Semiconductors, demand
for display components recovered and battery
pouches for IT and automotive use also recorded
growth

Stable businesses saw strong demand, but were

impacted by customer inventory corrections, etc.

for some products

In restructured businesses, the decline in the
publishing market continued, and demand for
construction materials was also weak

The accelerating depreciation of the yen also
contributed to the positive impact of forex

Please continue to page four. Here is a waterfall chart for operating income.

DNP I

The general overview is explained on the right, while the overview of focus and stable businesses is explained
in the next five pages. This page is supplemented with information on the impact of raw material and energy

prices.

This factor has had a significant impact on our business performance since the previous fiscal year, but in the
current financial results, we have been able to pass on the price for the impact up to the previous fiscal year,
resulting in a slight positive net effect, although there was a time lag.

Support
Japan 050.5212.7790
Tollfree 0120.966.744

North America
Email Support

1.800.674.8375
support@scriptsasia.com

SCRIPTS

Asia’s Meetings, Globally

4



[Overview of Financial Results for First Six Months of FY2023]

Overview of Focus and Stable Businesses

First Six
Months
FY2022
Segment
s 347.8
Smart
Communication e
Operating
Income 9 4
Segment
Sales 21741
Life and
Healthcare
Segment
Operating 2.8
Income
Segment
Sales 104.4
Electronics
Segment
Operating 25.7
Income

First Six
Months
FY2023

350.5

8.5

231.7

5.1

112.6

25.0

Imaging
communication

Secure information

Content & XR
communication

Industrial high-performance
materials

Mobility

Medical & healthcare

Optical film

Metal masks used for
manufacturing organic OLED
displays

Semiconductors

IOPPOPOOLEP D

DNP I

(Unit: ¥billions)

Overview (Arrow indicates sales relative to previous year)

Strong performance from materials for printing photographs, primarily
in European and Asian markets

In addition to centribution from large BPO project, dual interface cards’
grew in the IC card business

Strengthened XR communication business by making Hacosco Inc.,
a group company

In addition to battery pouches growing for both automotive and IT
il applications, ph ic module components also
performed well

Began selling exterior decorative materials in addition to interior
decorative materials

Made CMIC CMO Co., Ltd. a group company in order to work together
with a focus on integrated manufacturing from APls to formulation,
as well as high value-added pharmaceutical development

Recorded increase after previous fiscal year's inventory corrections
in the overall supply chain ran their course

Steady increases against the background of expanded adoption of
OLEDs for smartphones

Lead frames, etc. for semiconductor packages decreased due to the
impact of the market slowdown

* Cards with two interfaces on one chip (contact and contactless)

See page five. Here is an overview of our focus and stable businesses.

Each business segment is simply indicated by an arrow pointing up or down. Metal masks, which | explained
earlier, were weak in Q1, but sales increased in the first six months of the year.

In addition, the only other area in this document that shows a decrease in revenues is related to
semiconductors. The main situation is that lead frames, which are particularly sensitive to the market,
decreased due to the slowdown in the semiconductor market. Among these semiconductor-related products,
photomasks, our main product, maintained the same level as in the previous year due to strong sales for
development, despite the slowdown in the market.
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[Overview of Financial Results for First Six Months of FY2023] wnie i) DNP I
ReSUltS by Segment nit: ¥billions;

Smart Communication

Sales (left) m Operating income (right)
338.8 347.8 350.5 Overview

» In the stable businesses, secure

Results
I I I information performed well
9.7 9.4 8.5
» Demand in imaging communication was

First Six First Six First Six

Monte Months L ?lso strong, but profits were affected by
inventory corrections, etc. for some
% products
iy 505 .
~ In restructured businesses, the market for
Change in g magazines and other paper media
operating 8.5 Z
income continue to contract
First Six First Six
Months Months 6
FY2022 FY2023

Please continue to page six. The following three pages show the status of each of the Company's business
segments.

One point is the waterfall chart of operating income, which has been requested by many of you, and we have
decided to disclose it by segment from this time, and we hope that you will make use of it to deepen your
understanding of our company.

Page six is the Smart Communication segment.

While revenues increased, profits decreased. This decrease was mainly due to lower income from
restructured businesses and higher costs.

The Company is continuing to strengthen its efforts in the restructured business and cost structure reforms.
The status of this business structure reform will be explained later on page 18 in the progress of the medium-
term management plan.
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[Overview of Financial Results for First Six Months of FY2023]

Results by Segment

Life and Healthcare

Sales (left) m Operating income (right)

214.2 217.1 231.7
Results ]
First Six First Six First Six
Months Months Months
FY2021 * FY2022 FY2023
Forex -0.2
Oth
0.4
Change in [r—
operati ng Change in
SREOME putmemes 07 oy
Chan%e in prices
‘stable/
restructursd
businesses
First Six Iarst ?\ix
Months onths
FY2022 FY2023

(Unit: ¥billions) DN p I

Overview

~ In focus businesses, despite functional
films decreasing year on year, battery
pouches recovered for both automotive
and IT equipment applications

» In the Packaging and Living Spaces
businesses, we focused on high value-
added products and worked to reform the
business portfolio

» CMIC CMO Co., Ltd. became a
consolidated subsidiary in the first quarter
of the current fiscal year

*FY2021 sales and operating income for “Life and Healthcare" display the total 7
of the former “Lifestyle and Industrial Supplies” and “Beverages”

See page seven. This is the Life and Healthcare segment.

Although sales and profits increased here, the profit level is still low. In response to market expansion, we will
continue to increase our manufacturing capacity for battery pouches, promote reforms in the
stable/restructured business, and also strengthen our focus on the healthcare business, with CMIC CMO Co.,

Ltd. as a consolidated subsidiary from this fiscal year.

[Overview of Financial Results for First Six Months of FY2023]

Results by Segment

Sales (left) m Operating income (right)

105.3 104.4 11z
- j j j
First Six First Six First Six
Months Months Months
FY2021 FY2022 FY2023
1.6 1.3
==
o i .19
Symnmemey Raw maerial Other
and
prices
Change in
o_perating
income
First Six First Six
Months Months
FY2022 FY2023

(Unit: ¥billions) DN p I

Overview

~ Optical film increased due to the recovery
in demand for display components

» Metal masks for manufacturing OLED
displays were strong, following an
increase in the adoption rate for
smartphones

~ Despite strength in photomasks for
semiconductors, lead frames, etc. for
semiconductor packages decreased

The last of the segments, the Electronics segment, is shown on page eight.
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While sales increased, profits decreased due to a decrease in lead frames and an increase in energy and other
costs as a result of the slowdown in the semiconductor market, but the focus businesses continued to perform
well, and profits from this division are also driving DNP's overall profits.

[Overview of Financial Results for First Six Months of FY2023] DNP I
Full-year Earnings Forecast
» Maintained operating income in the first half at previous-year level

#» Expect growth in the third quarter and beyond, centered on digital interfaces and other focus businesses
» No change to our full-year FY2023 earnings forecast at this time

(Unit: ¥billions)
Full year
FY2023

Third/Fourth quarters

First quarter Second quarter

FY2022 FY2023 FY2022 FY2023 FY2022 FY2023

FY2022 earnings
forecast

Sales 348.6 1,373.2| 1,410.0

Operating Income 16.9 13.2 10.6 14.2 33.6 39.4 61.2 67.0

Ordinary Income 22.6 19.3 14.0 18.0 46.9 40.5 83.6 78.0

e 15.7 58.0 12.1 18.1 57.7 11.7 85.6 88.0

Company Shareholders

- -21.5% - +33.5% - +17.3% - +9.4%

Next, on page nine, is the full-year forecast for the fiscal year ending March 31, 2024.

From left to right: Q1, Q2, Q3-Q4, and full year. Although there are risks and unstable factors, including
geopolitical risks, at this stage, based on the results of the current financial results, we maintain the plan
announced at the beginning of the period. As we will explain later on the progress of the medium-term
management plan, we will continue to expand our focus businesses and reform our portfolio of restructured
businesses to expand our business performance.

This is the end of the explanation of the financial summary. Thank you very much.
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[Medium- to Long-term Direction] DNP I

Initiatives Aimed at Realization of the Vision

» Realize growth through concentrated investment of 260 billion
Business yen or more (over the 5 years from FY2023 to FY2027) in focus
Strategy business areas

* Transform business portfolio including restructured businesses

DNP Group's vision for
revenue and capital structure

Operaling income

130 billion yen or more

= Raducs strategic shareholdings to less than 10% of net assets (Record operating income:120.6 billion yen)
Financial * Plan to acquire treasury shares valued at 300 billion yen to
Strategy improve capital efficiency Equity capital

(5 years from FY2023 to FY2027)

1 trillion yen

= Expand investment in peaple based on Human Capital Policy ROE
Non-financial S Enhance intellectual capital utilizing DNP's uniqua strengths and
external partnerships 1 0%

Strategy

« Contribute to the realization of a decarbonized society, a
recycling-oriented society and a society in harmony with nature

Reinforcing IEnhancing Environmental
human capital Inteue.“ual initiatives From DNP Group Integrated Report 2023 p.9
capital
By implementing the above initiatives and also expanding disclosure especially on focus business areas,
we will expedite achieving a PBR of more than 1.0X 1

Wakabayashi: | will now continue with the progress of the medium-term management plan. Please see page
11 of the document.

In the new medium-term management plan announced in May of this year, we set forth the medium- to long-
term direction that the DNP Group is aiming for, and set the goal of achieving ROE of 10% and P/B ratio of
over 1x on an ongoing basis, and aiming for even higher goals. To realize this goal, we explained three
initiatives: business strategy, financial strategy, and non-financial strategy.

At the recent Sustainability Briefing held on October 30, we explained our non-financial initiatives, and today
we will explain our business and financial strategies.

First of all, | would like to ask Senior Executive Corporate Officer Tsuchiya to give us an update on the progress
of business strategies in the medium-term management plan.
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[Medium-term Management Plan - Business Strategy] DNP I
Investment in Focus Business Areas, Etc.

Promote capital investment, global expansion and consideration of external alliances centered on focus
business areas.

FY2023 to FY2027 Main items of investment in 1H FY2023

. Mass production of nano-imprinting through capital and operating alliance and joint investment with SCIVAX
. Strategic business alliance with CMIC Holdings in the field of medical & healthcare, and made CMIC CMO a
subsidiary

LIEUEER e Made Hacosco, which develops XR and “brain tech,” a group company
investment]

®  Entered into capital and business alliance with A*Quantum Inc., which ps quant p

260 billion software Total

i 24.4 billion
Focus business areas yen ®  Installed facilities at the Mihara East Plant (Hiroshima Prefecture) for verification of large etched metal mask ven
and growth or more products
investment

. In process of installing new large metal mask production line at Kurosaki Plant (Fukuoka Prefecture)
Capital @ capacity of pk p line, etc. Previous year:
expenditures 8 billion yen

Infrastructure

investment F, Capital . e cost l' |ami i in i i y through the introduction of an indirect
(Including updating | bt miatanal procurarient = = tamy , ) ,
facilities, etc.) ®  Enhanced the competitiveness of secure information, strategic packaging products, and others

Tsuchiya: My name is Tsuchiya, Senior Executive Corporate Officer. | will now explain the business strategies
in our medium-term management plan.

First, the status of investment in focus business areas, etc. The medium-term management plan calls for more
than JPY390 billion over the five years from FY2023, of which more than JPY260 billion will be invested in
focus business areas and growth investments, and more than JPY130 billion will be invested in basic
investments.

The largest investments during H1 of the year were in business investments, including the strategic business
alliance in medical and healthcare with CMIC Holdings, and the acquisition of CMIC CMO as a subsidiary.

In addition, we have formed a capital and business alliance with SCIVAX, and are working on the mass
production of nanoimprints through joint investment, and have also made Hacosco, a company in the XR and
brain tech business, a Group company, and entered into a capital and business alliance with A-Star Quantum,
a quantum computing software company.

As for other capital investments, a verification line for large-size etching products of metal masks was
introduced at the Mihara Plant (Hiroshima Prefecture). In addition, a new mass production line for large-size
metal masks is currently under construction at the Kurosaki Plant (Fukuoka Prefecture) and is in the process
of being launched. Other investments include the expansion of photomask production lines at DTF and the
Kamifukuoka Plant (Saitama Prefecture).

In terms of infrastructure investment, infrastructure-related investments will be the main focus.
Investments are also being made to improve operational efficiency through the introduction of a purchasing

system and to enhance competitiveness in areas such as information security-related and packaging strategy
products. In total, we have invested approximately JPY18 billion.
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[Medium-term Management Plan - Business Strategy] Refinement and DNP I
Acceleration of Global Rollout of DNP’s Unique Technology and Products

[Lithium-ion battery pouches] Driving the expansion of the global pouch market as the industry leader

> We have secured 60-70% share over the global battery pouch & Structure of a lithium-ion battery to
market, and are driving the market forward. which a battery pouch is applied

Particularly for large pouches used in automotive and other
applications we have nearly 100% share. (Research by DNP, 2022)

- » We have been developing battery pouches for more than 30
years, and our track record of reliability has won us high praise
from many customers.

Tab T Laminated

Bolster competitiveness by combining the cOating and lamination technologies honed in Battery pouch electrode

packaging materials for products such as food and pharmaceuticals as well as an exhaustive range of (exterior material
patent applications, and through use of internally developed production facilities

Product competitiveness: its source, and Further reinforce our strengths Advantages of pouch type

further enhancements

» [Production technology] > [Vs. competition] We have many comprehensive patents that » Can be designed into low-profile shape with
Production equipment tailored to our proprietary discourage entry by other companies large surface area for outstanding radiant
processes is manufactured in-house efficiency

> [Vs. customers] We will use our track record of adoptions by » High degree of freedom with regard to shape

» [Product development] customers to further strengthen our relationship with global EV| » Few vacant spaces compared to other
Materials development: Development and manufacture battery manufacturers methods, giving better volumetric energy
of strategic materials through in-house design and We are promoting local production to address policies specific density
alliances with materials manufacturers to various countries » Easy to create multilayer construction
Process development: Improving characteristics through (stacked structure} with superior reliability
the use of proprietary processes and safety.

(DNP research) |13

| would like to continue by explaining our strategies in the two product areas of our focus business areas.

The first describes battery pouches for lithium-ion batteries. With this product, we are the industry leader in
the global pouch market. We have 60-70% share over the global battery pouch market, and approximately
90% of the market for large automotive and other applications such as EVs.

As for this technology, we have built our superiority on the coating and laminating technologies honed in
packaging materials for products such as food and pharmaceuticals, as well as an exhaustive range of patent
applications and other technological developments to make them more durable, or through use of internally
developed production facilities. We have been developing this product for over 30 years and have earned a
reputation for its many achievements and reliability.

The advantages of the pouch type include: a thin, large-area design, excellent heat dissipation performance,
a high degree of freedom of shape, few vacant spaces, and better volumetric energy density compared to
other methods.
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[Medium-term Management Plan - Business Strategy]

Growth Strategy Aimed at Maintaining Top Global Market Share DNP I

[Lithium-ion battery pouches] Europe: Installation of new slit processing line at DNP's Denmark Plant

United States: Considering construction of plant

i e A sl e s Establishing a structure to swiftly address local customer needs in order to further enhance our global presence

nmusand/yaar EV+PHEV sales by area

. Europe [l China us . Other e

150 CAGR from DNP Denmark g
2022-2030
aso | o i I Europe Tsuruse Plant

Installation of new slit

‘ Mother Plant
rsezsing Wi Tobata Plant - Jumbo roll manufacturing

Slit processmg line - 8lit processing Consideming now coastryction for
FY2026
(Investment: approx. 10.0 billion yen)

L
200 | Us 24.6%
150 I

100

50

, = I I I "
2019 2020 2021 2022 2023 2026 a5 2028 M7 2038 2029 2030 Business strategy/lnvestment plan Battery pouches business performance

> Environmental policies, laws and regulations in and targets (volume)

_vanous coungnes expected to d_rwe active > Promot_e supply to appropriate regions in Europe Gonsideration is being given to the construction of a
investments in EVs and growth in sales and United States new manufacturing plant in the US to cater to the
volumes. Post-process line in Europe (Denmark Plant) begins operation increase in demand caused by EV incentives in the US
(in 2Q FY2023)
» In addition to the growth expected in Europe United States (planning installation of new production line) B For US
and China, the shift to EVs is expected to Slit processing line (considering start of operations in .
accelerate in the US as a result of preferential fvzoz"" o : -
tax treatment for EVs established by the Also considering jumbo roll manufacturing —
Inflation Reduction Act and the internalization e e P —
of EV battery production by GM and Ford, Aiming for 100 billion yen in sales by FY2025 r— |
resulting in significant expansion. for lithium-ion battery pouches overall
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Result  Result Result Result Result Resull Result ForecastForesast Forecast Forecast 1 4
Source: LMC Automotive / DNP forecasts, based on policies of various ies, and il press releases, etc.

Next, we will invest in growth to maintain our leading share of the global market for pouches.

As shown in the left graph on page 14, demand for battery pouches will grow globally, especially for lithium-
ion batteries in EVs (electric vehicles) and other vehicles.

In line with this, in Europe, DNP Denmark, originally a projection screen plant, has increased its capacity by
building a new slit processing line there, and is now ready to supply European customers. At this stage, we
are preparing a local supply system by making jumbo rolls of film in Japan and processing them in Europe.

Meanwhile, in the US, we are considering building a new plant in FY 2026. As a mother plant, we will initially
start with slit processing, but we are now considering plans to manufacture jumbo rolls as well.
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[Medium-term Management Plan - Business Strategy] DNP I
Semiconductor Business Strategy

Global market outlook for semiconductors

Source: Estimates by DNP based on various materials

Power Analog

Other (communication, power -
u semiconductors, etc.) [ Memory [ LoGIC

300nm 130nm 28nm 14nm 7nm  5nm  3nm

oSR 2050) 4 S
uﬂ'l ‘Meriory
design rules
I ! I I I I I I Lowend Middle end High end Advanced

Server

Poweric  Automotive ﬁ Graphics high end
Processa‘ processor
l l I I I I I I I I I I I L W oo o .
memo
2015 2020 2025 2030 Driver IC  Sensor '
“ % Application

E L J % processor
-
15

Next, we will discuss the strategy for the semiconductor-related business.

As shown on the right side, semiconductors are used in state-of-the-art semiconductors, such as processors
and memory (the part labeled (1)), and communication, sensor, and power supply semiconductors (the part
labeled (2)), which are more of a middle-end product. Our strategy is to invest and catch up in these two areas

as the market expands.

[Medium-term Management Plan - Business Strategy] DNP I
Semiconductor Business Strategy

Capital Expenditures for Photomasks
B Size of investment Sales Plan

20 billion yen (FY2023 to FY2025) Graph: Growth rate indexed against FY2022 as 100
[l Base
M Details/progress of main investment items coma . ottt
(1) Increase number of multi-beam mask writers 15% Effect of capital
» Scheduled to begin operation in 2H FY2024 increase exp-tinél"gzres

(compared to of total

(2) Expand production capacity for mid-range products
¥ Scheduled to begin operation in stages, FY2023 to FY2025

M Investment objective

(1) Strengthen ability to address EUV/advanced fields
(2) Enhance ability to address expanding demand for
automotive applications, and semiconductor volume

. FY2022 FY2025
16
The scale of investment will be approximately JPY20 billion from FY2023 to FY2025.
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The first investment in the high-end area is the expansion of multi-beam lithography equipment, which will
include not only highly concentrated optical semiconductors, but also EUV (extreme ultraviolet) light. This is
expected to be operational in H1 of FY2024.

In addition, we will expand production capacity for middle-end products, for which demand is expected to
increase, by operating them sequentially from FY2023 to FY2025.

As a result, we plan to increase our capacity by about 15% over FY2022, and we expect these two investments
to have the effect of increasing capacity by about 10%.

[Medium-term Management Plan - Business Strategy] DNP I
TGV Glass Core Substrate for Next-generation Semiconductor Packages

Awarded the grand prize in the electronic materials for semiconductors category at “Semiconductor of the Year 2023”

The “TGV Glass Core Substrate” developed by DNP uses glass as a replacement for the resin used in conventional substrates such as FC-
BGA (Flip Chip-Ball Grid Array), with this high-density Through Glass Via (TGV) enabling the provision of semiconductor packages capable
of even higher performance than was previously possible.

Developmental backdrop

> As the volume of data being distributed rises dramatically in step with the advance of digital
transformation (DX), the semiconductors that support our social infrastructure are being
required to deliver even greater performance and higher reliability

» This has led to increased interest in next-generation semiconductor packages that enable |
higher processing speeds through the mounting of multiple semiconductors with different
functions on the same substrate

Features of glass core substrates

Semiconductar
]

Substrate

» A new manufacturing method is used to enhance the adhesion between glass and metal, which
is difficult to achieve with conventional technology, resulting in finer pitch and high reliability

. ) 1 |} Glass
» With an aspect ratio of 9+, the adhesive qualities are sufficient to allow fine wiring m
Electronics

> It enables a high degree of design freedom with regard to warpage, rigidity and planarity, and o
the use of our panel manufacturing process allows it to be scaled up for larger packages Sales target for FY2030:

30 billion yen b

So far, we have been talking about photomasks used in the front-end process of semiconductors, but the next
area is related to package substrates in the area related to the back-end process of mounting semiconductor
chips in packages.

We will explain about glass core substrates for TGV (through glass via) for next-generation semiconductor
packages. The TGV glass core substrate we have developed is a product in which the substrate for FC-BGA (flip
chip-ball grid array) has been replaced by glass, instead of conventional organic resin. This enables us to offer
semiconductor packages with higher performance than ever before.

Our company was awarded the grand prize in the electronic materials for semiconductors category at
"Semiconductor of the Year 2023." As noted in the figure on the lower right, we plan to replace the
conventional flip chip BGA substrate with glass.

The background of the development is the dramatic increase in data transaction volumes due to progress in
digital transformation. Further performance improvement and high reliability of the semiconductors that
support this social infrastructure are required. Therefore, multiple semiconductor chips with different
functions are mounted on a single substrate at high density. This is called a chiplet, and next-generation
semiconductor packages that improve its processing speed are attracting attention.
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One of the features of our glass-core substrates is that, in the past, adhesion between glass and metal was a
technical challenge, but Our glass cores offer fine pitch and high reliability. With an aspect ratio of 9 or higher,
it has sufficient adhesion and reliability for fine wiring formation. It has a high degree of design freedom with
respect to warpage, rigidity, and planarity, and can accommodate larger packages through the use of panel
manufacturing processes.

We aim to achieve sales of JPY30 billion in fiscal 2030.

[Medium-term Management Plan - Business Strategy]

Status of Business Structure Reform
Seek to rationalize locations and systems according to market trends and business size in all segments, and reallocate
resources from contracting divisions to growth areas to continue to strengthen the business foundation for sustainable growth.

Smart
Communication

Strengthening measures

Expansion measures

Further glabal expansion of phata
imaging business

Rationalization of
paper media
business

Expansion of authentieation
security business

Expansion of BPO service business

Expansion of content & XR
communication business

Expansion of production capacity

)

DNP I

Measures already implemented or scheduled to be implemented

Rationalization of paper media business |

ganization of sites for

printing and baok and magazine printing

Expansion of BPO service business |

+ Launch of new company (DNP GaArise] in preparation for strengthening and expansion

- Accelerate shift of personnel from paper media business

Further global expansion of photo imaging business |

- Establishing of new sales office in Spain

Reviewing low value-added products and restructuring business locations |

Strengthening

—[z-lren gthening |

Strengthening

Reviewing low L_for ishium.ion bsiery pouches J - Close manufacturing sites in Chubu region

B i f producti it ™
Life and value-added i il ] I Expansion of production capacity for lithium-ion battery pouches | Expansion
products and packaging materials, etc.
Healthcare restructuring - - Plan ta purchase land in US in for overssas site for battery pouches
et
N B films
Jated
business locations eedT | of medical & synergies | Expansion
healthcare-related synergies
- DNP Fine Chemicals Utsunomiya to enter the high-potency AR| business
Expansion of production capacity Expansion of production capacty 'f-' e of:é anuacuring
for metal masks for manufacturing organic light-emitti liode disj 8 s
arganic light-emitting diode
displays (QLEDs) I‘—IExpansmn of production capacily for surface material products such as
. nEtical films.
s Aummat'?", and Expansion of production capacity
Electronics productivity for surface materlal products such | Expansion of production capacity for photemasks, etc. |

. a5 optical films

improvements e — - Installation of facilities proceeding in line with expectations
for photomasks, ete.

[Expansion of value provislon o | 18
supply chain

Next, we will talk about conventional business restructuring, not only growth, but also rationalization and
strengthening of the Company's structure.

First, the smart communication Division will reorganize its manufacturing bases in commercial printing and
publication printing to strengthen its structure.

On the other hand, as for the expansion of the BPO (business process outsourcing) service business, we have
started business with a BPO service company called DNP CoArise. We will accelerate the shift of human
resources from the paper media business to that BPO business through reskilling, to expand the business and
strengthen its structure at the same time. Meanwhile, the photo imaging business will further expand globally.
The decision was made to establish a new sales office in Spain.

Next is the Life and Healthcare segment. We will review low value-added products, mainly packaging materials,
and reorganize our bases. We have decided to close our manufacturing facilities in the Chubu area to
strengthen our structure. In addition, the expansion of production capacity of battery pouches for lithium-ion
batteries, as explained earlier, is planned with the purchase of land for a plant in the United States.

The second is to maximize synergies related to medical and healthcare. We have made CMIC CMO a subsidiary,
and we will also enter the highly active pharmaceutical ingredients business at DNP Fine Chemicals
Utsunomiya. This can be thought of as anticancer drugs, etc. We will expand this business.
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The Electronics segment has become a focus business, and we still need to expand production capacity for
OLED metal masks, or optical films, because the screen sizes of TVs are increasing, although the number of
TVs is not increasing much. We will also invest in this area. We are also aiming to expand production of
photomasks and other products | mentioned earlier.

That is all from me. Thank you very much.
Wakabayashi: Thank you very much.

We will now continue with an explanation of the progress of financial strategies in the medium-term
management plan. Managing Director Kuroyanagi, please.

[Medium-term Management Plan - Financial Strategy]
Cash Allocation

5 years from FY2023 to FY2027"
Appropriate allocation of cash generated to further business growth and shareholder returns

Cash Generation

Generation of 750 billion

DNP I

yen or more in cash

N\ In line with pl;
Growth investment and

Generation of operating infrastructure development Results for 1H FY2023
C/F: investment: 42.3 billion yen ® Increasing capacity of photomask
390 billion yen or more production line

In line with plans

Results for 1H FY2023 ]

Eorecast for the second half of FY2023

m Installing new large metal mask

38.4 billion yen production line

il : 5 ®  Plan to purchase land in USin
440 bll-l-lon yen or Of which investment into In line with plans preparation for establishing
more 260 billion yen or more Results for 1H FY2023 battery pouches

focus business areas: { } overseas manufacturing site for

24.4 billion yen

In line with plans

Rate of progress 29%

=

Sale of strategic shareholdings:
220 billion yen

Active shareholder returns

64.2 billion yen Plan to acquire around 300 billion yen in treasury

[Results for 1H FY2023 ]

In line with plans

( ion to less than 10% of net

assets) Acquisition of 100 billion yen in treasury

shares
Rate of progress 65%

March 10, 2023 to October 31, 2023

Result 65.5 billion yen

16.9 million shares acquired

(Percentage of total shares issued: 5.8%)

Reduction of idle assets, utilization of
interest-bearing debt, maximization
of cash efficiency:

90 billien yen or more

shares

(First round)
+ Acquisition of 100 billion yen in treasury shares
- Cancellation of 25 million treasury shares

(equivalent to 8%)
Dividend policy conscious of EPS and DPS

*Year: Fiscal Year FY2023: ending March 31, 2024

19

FY2027: ending March 31, 2028

Kuroyanagi: Now | will explain the financial strategy in the medium-term management plan. The financial
strategy in the mid-term management plan was explained in the outline of the mid-term management plan
in March of this year.

This will consist of cash generation from operating activities, as well as the sale of the Company's strategic
shareholdings, which will be pursued. The cash generated is then to be used appropriately for investment in
further growth of the business and shareholder returns.

On page 19 of the document, we have just passed the six-month mark, and we have added the current results
in the frame, and we are steadily advancing as planned.
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[Medium-term Management Plan - Financial Strategy] DNP I
Sale of Strategic Shareholdings and Acquisition of Treasury Shares

(1) Sale of Strategic Shareholdings

Relative to the plan of 220 billion yen over five years, as of September 30, 2023 we had sold 29% representing 64.2 billion yen
in listed stocks

April-September 2023
Implemented 29%
(64.2 billion yen in listed stocks)

(2) Acquisition of Treasury Shares

Relative to the plan of 300 billion yen over five years, we are in the process of acquiring 100 billion yen in treasury shares
(acquisition period: March 10, 2023 to March 8, 2024)
As of October 31, 2023, we had acquired 65% representing 65.5 billion yen (16.9 million shares) of treasury shares

— —
\ (First round)
\1 00 billion yen

March-October 2023

Implemented 65% )

(Treasury shares acquired:
65.5 billion yen) /

— — ,
20
By March 8, 2024, we plan to acquire 100 billion yen in treasury shares

See page 20.

Here, we explain the progress of two items of high interest to institutional investors: the sale of strategic
shareholdings and the repurchase of treasury stock.

First, the upper section refers to the sale of strategic shareholdings. We have a five-year plan for our financial
strategy, and we are six months into the five-year plan (60 months), and we are currently 29% of the way
toward the JPY220 billion planned for the sale.

The second point is the status of share repurchases in the lower row. The Company plans to repurchase a
total of JPY300 billion of its own stock over a five-year period. Currently, JPY100 billion has been repurchased.
By this October, 65% of the program has been achieved. The deadline for the acquisition of treasury shares
is March 8 of next year, and we intend to repurchase JPY100 billion in shares by this time.

Finally, | would like to add one point regarding PBR. Before we announced this medium-term management
plan in February of this year, we announced the DNP Group's Basic Management Policies. In this basic policy,
the Company has announced that it aims to achieve a numerical target of 10% ROE and a P/B ratio of more
than 1x.

Regarding PBR, we have been able to raise it considerably, but it is currently hovering around 0.9x, less than
1x. We are aiming to maintain a stable 1x ratio at this point, but our medium-term goal is to exceed 1x, so we
are working to raise the ratio even higher, without focusing on just reaching 1x. We will continue to multiply
our business, financial and non-financial strategies to expand our business performance, and improve our PBR.
We appreciate your understanding.

That is all for today's briefing from our company. Thank you very much.

Wakabayashi: Thank you very much.
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Disclaimer

SCRIPTS Asia reserves the right to edit or modify, at its sole discretion and at any time, the contents of this
document and any related materials, and in such case SCRIPTS Asia shall have no obligation to provide
notification of such edits or modifications to any party. This event transcript is based on sources SCRIPTS Asia
believes to be reliable, but the accuracy of this transcript is not guaranteed by us and this transcript does not
purport to be a complete or error-free statement or summary of the available data. Accordingly, SCRIPTS Asia
does not warrant, endorse or guarantee the completeness, accuracy, integrity, or timeliness of the
information contained in this event transcript. This event transcript is published solely for information
purposes, and is not to be construed as financial or other advice or as an offer to sell or the solicitation of an
offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.

In the public meetings and conference calls upon which SCRIPTS Asia’s event transcripts are based, companies
may make projections or other forward-looking statements regarding a variety of matters. Such forward-
looking statements are based upon current expectations and involve risks and uncertainties. Actual results
may differ materially from those stated in any forward-looking statement based on a number of important
factors and risks, which are more specifically identified in the applicable company’s most recent public
securities filings. Although the companies may indicate and believe that the assumptions underlying the
forward-looking statements are accurate and reasonable, any of the assumptions could prove inaccurate or
incorrect and, therefore, there can be no assurance that the anticipated outcome described in any forward-
looking statements will be realized.

THE INFORMATION CONTAINED IN EVENT TRANSCRIPTS IS A TEXTUAL REPRESENTATION OF THE APPLICABLE
PUBLIC MEETING OR CONFERENCE CALL. ALTHOUGH SCRIPTS ASIA ENDEAVORS TO PROVIDE ACCURATE
TRANSCRIPTIONS, THERE MAY BE MATERIAL ERRORS, OMISSIONS, OR INACCURACIES IN THE
TRANSCRIPTIONS. IN NO WAY DOES SCRIPTS ASIA OR THE APPLICABLE COMPANY ASSUME ANY
RESPONSIBILITY FOR ANY INVESTMENT OR OTHER DECISIONS MADE BY ANY PARTY BASED UPON ANY EVENT
TRANSCRIPT OR OTHER CONTENT PROVIDED BY SCRIPTS ASIA. USERS ARE ADVISED TO REVIEW THE
APPLICABLE COMPANY'S PUBLIC SECURITIES FILINGS BEFORE MAKING ANY INVESTMENT OR OTHER
DECISIONS. THIS EVENT TRANSCRIPT IS PROVIDED ON AN "AS IS" BASIS. SCRIPTS ASIA DISCLAIMS ANY AND
ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE
ERRORS OR DEFECTS, AND ACCURACY, COMPLETENESS, AND NON-INFRINGEMENT.

None of SCRIPTS Asia’s content (including event transcript content) or any part thereof may be modified,
reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the
prior written permission of SCRIPTS Asia. SCRIPTS Asia’s content may not be used for any unlawful or
unauthorized purposes.

The content of this document may be edited or revised by SCRIPTS Asia at any time without notice.

Copyright © 2023 SCRIPTS Asia K.K. (“SCRIPTS Asia”), except where explicitly indicated otherwise. All rights
reserved.
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